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On the Methods of Privatization 
Abstract 


Riad Dahd 
Hassan Elhag 


The objective of this paper is to review and analyze the main methods of 
privatization and underline both their advantages and shortcomings in light of the 
main country experiences to date. The focus of the paper is on the divestiture 
options, that is the methods that lead to a transfer of ownership from the public to 
the private sector. 


The paper is divided into six sections. Section one discusses some of the 
main issues related to the methods of privatization. Section two reviews the main 
non-divestiture option which is the privatization of management with its different 
components: management contracts, leases and concessions. The following four 
sections cover the main divestiture options which are: direct sale, public share 
offerings on stock markets, employee/management buy-outs and voucher 
privatization. 
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